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OPTIMAL MULTIADVISORS, LTD.
OPTIMAL STRATEGIC US EQUITY FUND

INDEPENDENT AUDITORS' REPORT
AS AT 31 DECEMBER 2007

To the Shareholders ofOptimal Multiadvisors, Ltd. - Strategic US Equity Series

We have audited the accompanying financial statements of Optimal Mu]tiadvisors, Ltd. - Strategic US Equity
Series (the "Series") which comprise the Consolidated Statement of Net Assets as of 3] December 2007,
Consolidated Income Statement, Consolidated Statement of Changes in Net Assets Attributable to Holders of
Redeemable Participating Shares and Consolidated Statement of Cash Flows for the year then ended and a
summary ofsignificant accounting policies and other explanatory notes.

Management's Responsibilityfor the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditors'Responsibility
Our responsibility is to express an opinion on these fmancia] statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perfonn the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves perfonning procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making fuose
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the fmancia! statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation ofthe financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

This report, including the opinion, has been prepared for and only for the Series' members as a body and for no
other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to
any other person to whom this report is shown or into whose hands it may come save where expressly agreed
by our prior consent in writing.

Opinion
In our opinion, the accompanying [mancial statements present fairly, in all material respects, the financial
position of the Series as of 31 December 2007. its financial perfonnance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards. In forming our opinion, which is not
qualified, we draw your attention to Note 10 which describes the fact that 100% of the assets of the Series are
h.ee)9)1With. Bernard L. ,Madofflnvestments LLC.

f/M.--u..r...fabJ;{.9U-><-60Q..c.e ....
PricewaterhouseCoopers
Dublin

Date: 23 April 2008
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OPTIMAL MULT1ADVISORS, LTD.
STRATEGIC US EQUITY SERIES

INVESTMENT MANAGER'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 20007

Fund Performance
Optimal Strategic US Equity Ltd. (the "Series") Class A USD Series returned 7.90%, (Class B USD 8.45%,
Class C USD 8.99%, Class A BUR 6.17% and Class B BUR 6.70%) for the year ended 31 December 2007. This
compares with a return of 5.59% for the 8&P 500 Index (excluding dividends). Since inception in January 1997,
the Fund has delivered an annualized return ofl1.24% with a standard deviation of 2.73%.
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General Market Overview
The first half of2007 was characterized by an ongoing equity bull market accompanied by high levels of merger
and acquisition ("M&A") activity, tight credit spreads and low risk premia. By the second quarter, large cracks
were beginning to appear in the sub-prime mortgage market which rapidly spread across financial asset classes.
This led to wider spreads, significant volatility and a shift in regime away from a mentality of strong global
growth and easy credit fuelled by excess liquidity to one dominated by fears of a US-led global slowdown amid
a severe liquidity contraction. Many financial market players came into distress as a result, including a number
of banks and hedge funds. The Fund remained nimble and defensive in this environment, which allowed it to
continue to produce positive gains on a consistent basis.

Detailed Fund Performance
The manager adapted to the more volatile market in 2007 by shortening the duration of trades in order to limit
downside risk. The Fund initiated the year cautiously, taking no exposure in January and most of February, but
reversed this decision in March to produce a strong gain for that month. This continued in April and May, as the
Fund continued to capture some of the market's strong positive momentum during that period. The manager was
invested during the turbulence that appeared in June, but nonetheless produced a positive result by taking
advantage of the volatility. The Fund stayed in cash during July, avoiding the market's downtrend, but
reinitiated partial exposure during August, which profited. This was built on by increasing exposure into
September, a strong month for the market as the US Federal Reserve (the "Fed") announced a rate cut. October
through December saw the manager navigate the choppy markets with short term trades that took advantage of
positive intra-month periods, posting positive returns in each month.

In summary, the Fund posted eleven positive months in 2007, maintaining its low correlation to the market. It
also achieved its objective ofretuming double the long-bond yield.
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OPTIMAL MULTIADVISORSt LTD.
STRATEGIC US EQUITY SERIES

INVESTMENT MANAGERtS REPORT
FOR THE YEAR ENDED 31 DECEMBER 20007 (CONTINUED)

Outlook
Historically, the Fund has performed well during periods of high market volatility as it exploits sharp market
movements. The Fund's low volatility and uncorrelated return profJ.le should remain intact and continue to
prove attractive in the current market environment.

Optimal Investment Services S.A.
16 February 2008
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

CONSOLIDATED SCHEDULE OF INVESTMENTS
AS AT 31 DECEMBER 2007

Nominal Fair Value % of Net
Amount Financial assets at fair value US$ Asset Value

223,900,000 US Treasury Bill 0% 02/21/2008 222,949,171 8.05
223,900,000 US Treasury Bill 0% 02/28/2008 222,802,827 8.04
223,900,000 US Treasury Bill 0% 03/06/2008 222,664,446 8.04
223,900,000 US Treasury Bill 0% 03/13/2008 222,510,701 8.03
223,900,000 US Treasury Bill 0% 03/20/2008 222,342,650 8.03
223,900,000 US Treasury Bill 0% 03/27/2008 222,184,740 8.02

50,000 US Treasury BilI 0% 04/03/2008 49,576 0.00
223,900,000 US Treasury Bill 0% 04/10/2008 221,896,158 8.01
223,900,000 US Treasury Bill 0% 04/17/2008 221,763,994 8.01
223,900,000 US Treasury Bin 0% 04/24/2008 221,639,855 8.00
223,900,000 US Treasury Bill 0% 05/0112008 221,456,754 7.99
223,900,000 US Treasury Bill 0% 05/08/2008 221,316,567 7.99
223,900,000 US Treasury Bill 0% 05/15/2008 221,151,005 7.98

Total Treasury Bills 2,664,728,444 96.19

Total fmancial assets at fair value through
profit or loss 2,664,728,444 96.19

Forward foreign exchange contracts*

IBuy EUR 422,655,257 / Sell US$ 607,921,962 - 31 January 2008
JBuy EUR 128,134/ Sell US$ 188,594 - 31 January 2008
IBuy EUR 42,930,792 / Sell US$ 63,187,688 - 31 January 2008
IBuy US$ 4,195,834 / Sell EUR 2,850,721 - 31 January 2008
Unrealised gain on forward foreign exchange contracts

Other assets in excess of liabilities

Net assets attributable to holders of redeemable participating
shares

9,073,003
(1,543)

(517,029)
34,332

8,588,763

96,933,467

2,770,250,674

0.33
(0.00)
(0.02)

0.00
0.31

3.50

100.00

*HSBC Bank Pic is the counterparty to all forward foreign exchange contracts
I The forward foreign exchange contracts are attributable to the EUR Class only

The accompanying notes on pages 12 to 23 form an integral part of the financial statement
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

CONSOLIDATED SCHEDULE OF INVESTMENTS
AS AT 31 DECEMBER 2006

Nominal Fair Value % of Net
Amount Financial assets at fair value US$ Asset Value

152,925,000 US Treasury Bill 0% 02/0112007 152,247,628 6.43
152,925,000 US Treasury Bill 0% 02/0812007 152,099,460 6.42
152,925,000 US Treasury Bill 0% 02/15/2007 151,946,280 6.41
152,925,000 US Treasury Bill 0% 02/22/2007 151,796,540 6.41
152,925,000 US Treasury Bill 0% 03/0112007 151,647,651 6.40
152,925,000 US Treasury Bill 0% 03/08/2007 151,500,504 6.40
152,925,000 US Treasury Bill 0% 03/15/2007 151,362,446 6.39
152,925,000 US Treasury Bill 0% 03/22/2007 151,207,949 6.38
153,025,000 US Treasury Bill 0% 03/2912007 151,154,269 6.38
153,025,000 US Treasury Bill 0% 04/05/2007 151,004,645 6.37
152,925,000 US Treasury Bill 0% 04/12/2007 150,769,097 6.36
152,925,000 US Treasury Bill 0% 04/19/2007 150,623,988 6.36
152,925,000 US Treasury Bill 0% 04/26/2007 150,473,868 6.35
152,925,000 US Treasury Bill 0% 05/03/2007 150,328,460 6.35
152,925,000 US Treasury Bill 0% 05/1 0/2007 150,188,663 6.34

Total Treasury Bills 2,268,351,448 95.75

Total financial assets at fair value through
profit or loss 2,268,351,448 95.75

Forward foreign exchange contracts*
IBuy EUR 394,722,404/ Sell US$ 521,025,679 - 31 January 2007 731,374 0.03
IBuy EUR 3,325,539/ Sell US$ 4,378,205 - 31 January 2007 17,602 0.00
JBuy EUR 2,868,885 / Sell US$ 3,777,002 - 31 January 2007 15,185 0.00
JBuy US$ 1,430,373 / Sell EUR 1,086,464 - 31 January 2007 (5,751) (0.00)
Unrealised ~ain on forward forei~nexchanRe contracts 758,410 0.03

Other assets in excess ofliabilities 99,699,949 4.22

Net assets attributable to holders of redeemable participating
shares 2,368,809,807 100.00

*HSBC Bank PIc is the countetparty to all forward foreign exchange contracts
I The forward foreign exchange contracts are attributable to the EUR Class only

The accompanying notes on pages 12 to 23 fonn an integral part of the financial statement
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OPTIMAL MULTIADVISORS. LTD.
STRATEGIC US EQUITY SERIES

CONSOLIDATED STATEMENT OF NET ASSETS
AS AT 31 DECEMBER 2007

2007 2006

US$ US$

ASSETS Note

Cash and bank balances 3 185,639,652 122,338,518

Financial assets at fair value through profit or loss 2 2,664,728,444 2,268,351,448

Forward foreign exchange contracts appreciation 9,107,335 764,161

Other accrued income and prepaid expenses 96,599 2,583,662

TOTAL ASSETS 2,859,572,030 2,394,037,789

LIABILITIES

Bank overdraft 3,11 59,746

Investment Manager's fee payable 6 13,861,245 11,931,408

Subscriptions received in advance 74,614,505 13,110,994

Forward foreign exchange contracts depreciation 518,572 5,751

Sundry payables and accrued expenses 327,034 120,083

LIABILITIES (EXCLUDING NET ASSETS ATfRIBUTABLE

TO HOWERS OF REDEEMABLE PARTICIPATING SHARES) __...=8.:...!9,:::..:32::..:1.z::,3c:::.5.::..6__---=25::.l,22=.:..7.t::.,9=82

NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE PARTICIPATING SHARES

Redeemable Participating Shares in Issue:
Class A USD Series
Class B USD Series
Class C USD Series
Class A EUR Series
Class B EUR Series

Net Asset Value per share:
Class A USD Series
Class B usn Series
Class C usn Series
Class A EUR Series
Class B EUR Series

5

2,770,250,674

524,599
55,211
78,042

242,768
40,608

US$3,227.66
US$3,370.26
US$3,470.69
EUR1,545.52
EUR1,226.58

2,368,809,807

512,907
39,376
58,673

248,671
31,384

US$2,991.24
US$3,107.78
US$3,184.42
EUR1,455.76
EUR1,149.58

The accompanying notes on pages 12 to 23 form an integral part of the financial statements
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2007

2006

USS

3,714,672
24,820,529

246,949,097

2007

USS

6,616,522
12,856,609

286,947,933

Note -----==-------.;;.;:;;::;
INCOME 2
Bank: interest
Dividend income
Net realised and unrealised gain on financial assets at fair value through
profit or loss, forward foreign exchange contracts and foreign exchange

TOTAL INVESTMENT INCOME 306,421,064 275,484,298

EXPENSES
Investment Manager's fees
Administration and custodian fees
Support services fees
Audit fees
Legal fees
Directors fees
Hedge revaluation fee
Other operating expenses

6
7,10

8

52,712,694
461,747
523,494
37,052

1,532
5,930

571,676
21,961

43,279,368
412,771

22,785
8,992
4,668

383,021
36,256

TOTAL OPERATING EXPENSES _---=--54,:..!:,3:.:;;3~6,z.:.O=..:86:....___44~,1:....;.4.:.!7,;:.:86:.:.1

FINANCE COSTS
Interest expense 25,938 43,705

TOTAL FINANCE COSTS __---=2~5'_.:_,9=..:38:...._ ~4;:.!3,.:..:70:..::.5

231,292,732
INCREASE IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES FROM OPERATIONS 252,059,040-_.............-------.:.=~,;,.-,

- Director: ----+---'-'h""~U1..:....\~I

Date: 23 April 2008

The accompanying notes on pages 12 to 23 form an integral part of the financial statements
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS
ATTRIBUTABLE TO HOLDERS OF REDEEMABLE PARTICIPATING SHARES

FOR THE YEAR ENDED 31 DECEMBER 2007

Net assets attributable to holders ofredeemable participating
shares at 1 January

Proceeds on the issue of redeemable participating shares issued

Payments on the redemption of redeemable participating shares

Increase in net assets attributable to holders of redeemable
participating shares from operations

Net assets attributable to holders ofredeemable participating
shares at end of year

2007 2006
US$ US$

2,368,809,807 1,804,382,631

384,077,234 561,756,458

(234,695,407) (228,622,014)

252,059,040 231,292,732

2,770,250,674 2,368,809,807

REDEEMABLE PARTICIPATING SHARE TRANSACTIONS

Class A Class B Class C Class A ClassB
USD USD USD EUR EUR

Shares at 1 January 2007 512,907 39,376 58,673 248,671 31,384
Shares issued during the year 41,758 20,273 22,311 43,966 17,335
Shares redeemed during the year (30,066) (4,438) (2,942) (49,869) (8,111)
Shares at 31 December 2007 524,599 55,211 78,042 242,768 40,608

Class A ClassB Class C Class A Class B
USD USD USD EUR EUR

Shares at 1 January 2006 502,807 36,577 62,240 95,105 5,955
Shares issued during the year 48,134 7,094 12,552 187,659 25,429
Shares redeemed during the year (38,034) (4,295) (16,119) (34,093)
Shares at 31 December 2006 512,907 39,376 58,673 248,671 31,384

The accompanying notes on pages 12 to 23 form an integral part of the financial statements
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2007

2007
US$

2006
US$

Cash flows from operating activities
Increase in net assets attributable to holders ofredeemable
participating shares from operations
Adjustment for non-cash items:
Interest income
Interest expense
Dividend received (net of withholding tax)
Realised gain on financial assets at fair value through profit or loss
Unrealised loss/(gain) on fmancial assets at fair value through profit or
loss
Net increase in unrealised gain on forward currency contracts
Working capital changes:
Decrease/(increase) ill receivables and prepaid expenses
Increase in payables and accrued expenses
Net cash used in operations

Interest received
Interest paid
Dividend received (net of withholding tax)
Proceeds from sale of securities
Payments for purchase of securities

Net cash used in operating activities

Cash inflows from financing activities
Proceeds from issue of redeemable participating shares
Proceeds from subscriptions received in advance
Payments for redemption of redeemable participating shares

Net cash provided by financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents - at beginning of year

Cash and cash equivalents - at end of year

Cash and cash equivalents comprise:
Cash
Bank overdraft

252,059,040 231,292,732

(6,616,522) (3,714,672)
25,938 43,705

(12,856,609) (24,820,529)
(233,568,146) (224,276,652)

(2,808,799) 270,224
(7,830,353) (754,821)

2,487,063 (1,768,649)
2,136,788 2,804,609

(6,971,600) (20,924,053)

6,616,522 3,714,672
(25,938) (43,705)

12,856,609 24,820,529
29,192,451,395 21,196,995,729

(29,352,451,446) (21,462,230,166)

(147,524,458) (257,666,994)

384,077,234 561,756,458
61,503,511 10,304,670

(234,695,407) (228,622,014)

210,885,338 343,439,114

63,360,880 85,772,120

122,278,772 36,506,652

185,639,652 122,278,772

185,639,652 122,338,518
(59,746)

185,639,652 122,278,772

The accompanying notes on pages 12 to 23 form an integral part of the financial statements
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUIlY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

1. Genera]

Optimal Multiadvisors, Ltd. (the "Fund"), was incorporated under the laws of the Commonwealth of the
Bahamas as an International Business Company on IS August 1995. The Fund's objective is the preservation and
consistent enhancement of capital through a diversified program of investments in investment funds, managed
accounts and other investment vehicles that invest or trade in a wide range of securities, futures and other
financial instruments.

Shares are issued in separate series, each having a different investment approach and the investment approach of
each series is carried out through a separate subsidiary. There are two series in Optimal Multiadvisors, Ltd.,
Arbitrage Series and Strategic US Equity Series (the "Series"). Global Trading Series transferred its operations
to Optimal Multiselect (Ireland) pIc on 1 June 2007. These Consolidated Financial Statements are in respect of
the Series that invests in United States (''US'') large capital stocks. Its wholly owned subsidiary is Optimal
Strategic U.S. Equity Ltd which is domiciled in the Bahamas.

Optimal Strategic US Equity Ltd. seeks to obtain long-term capital appreciation of its assets through the
utilization of non-traditional options trading strategies. In attempting to achieve its investments objective, the
Fund and the Series has established a discretionary account with a US broker-dealer (the "Broker-Dealer ")
registered with both the US Securities and Exchange Commission (the "SEC") and the National Association of
Securities Dealers, Inc. ("NASD"). Pending investment of the capital of the Series in accordance with the Series'
Investment Policies, the Broker-Dealer may decide to hold cash or invest in cash equivalents. The Broker-Dealer
is responsible for the execution of the Series trading strategy and all investment decisions in the account of the
Broker-Dealer are affected by the Investment Manager.

There are five share classes in issue as at 31 December 2007, Class A USD Series, Class B usn Series, Class C
USD Series, Class A EUR Series and Class B EUR Series.

2. Summary of significant accounting policies

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards
("!FRS"). The financial statements are prepared in US Dollars which is the functional currency of the Series.

Accounting convention

The fmancial statements have been prepared under the historical cost convention, as modified by the revaluation
of financial assets and financial liabilities held at fair value through profit or loss.

The preparation of financial statements in conformity with International Financial Reporting Standards requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the year. Actual results could differ from those estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only that period or in the period of the revision
and future periods if the revision affects both current and future periods.

All references to net assets throughout this document refer to net assets attributable to holders of redeemable
participating shares unless otherwise stated.
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

2. Summary of significant accounting policies (continued)

Adoption of new accounting standard

IFRS 7, Financial Instruments: Disclosures is effective from 1 January 2007. IFRS 7 introduces new disclosures
to improve the information about fmancial instruments. These include enhanced disclosure about exposure to
risks arising from financial instruments including sensitivity analysis for each type of market risk. Details
relating to IFRS 7 are included in Note 4. There was no impact to the opening net assets as a result of the
adoption of this standard.

Consolidation

Each Series is considered to be a separate reporting entity because it raises its own capital, has a separate and
distinct investment strategy, has its own income stream and has separate and distinct expenses. All costs which
are directly attributable to a Series will be borne by such Series. Other costs which are not directly attributable to
any particular Series will be borne by the respective Series in the proportion that the Net Asset Value of each
Series bears to the aggregate Net Asset Value of the Fund or on such basis as the Directors may consider
equitable apportionment between the Series. Accordingly, separate consolidated financial statements are
presented for each Series issued by the Fund. The consolidated financial statements include the accounts of the
Series and the wholly owned subsidiary that is executing the investment strategy of the Series. Intercompany
balances and transactions are eliminated.

Financial assets at fair value through profit or loss

The Series has designated its investments into the fmancial assets and liabilities at fair value through profit or
loss category. This category has two sub-categories: financial assets and liabilities held for trading, and those
designated by management at fair value through profit and loss at inception. Financial assets or liabilities held
for trading are acquired or incurred principally for the purpose of selling or repurchasing in the short tenn.
Derivatives are also categorized as financial assets and liabilities held for trading.

Regular-way purchases and sales of investments are recognised on trade date, the date on which the Series
commits to purchase or sell the asset Investments are initially recognised at fair value, and transactions costs for
all financial assets carried at fair value through profit and loss are expensed as incurred. Investments are
derecognised when the rights to receive cash flows from the investments have expired or the Series has
transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of the 'financial assets at fair value through profit or loss'
category are included in the Consolidated Income Statement in the period in which they arise.

Valuation of financial assets and liabilities at fair value through profit or loss

The fair value of financial instruments traded in active markets is based on quoted market prices at the valuation
point. Financial assets are priced at bid prices, while financial liabilities are priced at offer prices. Treasury bills
and bills of exchange are fair valued with reference to prices ruling in the appropriate markets for such
instruments of like maturity, amount and credit risk at the valuation point.

Unrealised gains and losses arise from changes in the fair value of 'financial assets at fair value through profit or
loss' category held and include the effect of foreign exchange. Realised gains and losses on investment disposals
are calculated using the average cost method. All realised and unrealised gains and losses are included in the
Consolidated Income Statement as they arise.
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

2. Summary of significant accounting policies (continned)

Forward foreign exchange contracts

The Series has entered into a Currency Overlay Agreement with Overlay Asset Management (the "Currency
Overlay Manager") a portfolio management company approved by and registered with the "Autorite des
Marches Financiers. The Currency Overlay Manager will execute transactions with respect to the Series'
currency overlay programme as detailed in the Currency Overlay Agreement. The programme is designed to
hedge passively the currency risk of the Underlying Portfolio. The Currency Overlay Manager will be paid a
transaction fee ofUS$ 40 per US$ 1,000,000 transactions computed on the total traded volume. At year end, the
Series did not hold any portfolio hedges.

All forward foreign exchange contracts are valued using exchange rates prevailing at the relevant valuation date
for the remaining period to maturity and any resulting unrealised gains or losses are recorded as assets or
liabilities respectively in the Consolidated Statement ofNet Assets. Realised and unrealized gains and losses are
recorded in the Consolidated Income Statement at the time the forward foreign exchange contacts settle.

Cash and bank balances

Cash and bank balances include cash and cash deposits with a maturity of 3 months or less and bank overdrafts.
Cash and bank balances are held with HSBC and the Broker-Dealer.

Foreign currency translation

(a) Functional and presentation currency

Although incorporated in The Bahamas, the Bahamian dollar is not the functional and presentation currency.
Items included in the Series' financial statements are measured using the currency of the primary economic
environment in which it operates (the "Functional Currency") which is the US Dollar. The Series has also
adopted the US Dollar as its presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Assets and liabilities, including net assets attributable to holders of redeemable
participating shares are translated into the presentation currency at the closing rate at the Consolidated Statement
ofNet Assets date. Profits and losses on foreign currency translations are recognised in the Consolidated Income
Statement. Income and expenses in the Consolidated Income Statement are translated using average exchange
rates.

Proceeds from subscriptions and amounts paid on redemption of redeemable participating shares are translated at
average rates, which approximate the rates prevailing at the dates of the transactions. Translation differences on
non-monetary items, such as financial assets held at fair value through profit or loss are reported as part of the
net realized gain on financial assets at fair value through profit or loss.

Dividend income

Dividend income ansmg from investments is accounted for on an accruals basis and is shown net of
irrecoverable withholding taxes, where applicable.
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

2. Summary of significant accoonting policies (continued)

Bank interest income

Bank: interest income is accounted for on an effective interest basis and is shown gross of irrecoverable
withholding taxes, where applicable.

Treasury bill interest income

Treasury bill interest income is included as part of the net realised and unrealised gain or loss on financial assets
at fair value through profit or loss.

Income tax

Under current law in the Bahamas, no income, capital gains, estate, transfer, sales or other taxes are payable by
the Fund, and no withholding tax is applicable to distributions made by the Fund as to payments made to
repurchase shares of investors. Dividends and interest received by the Fund on its investments may be subject to
non- recoverable withholding or other taxes in the countries of origin.

Offsetting financial liabilities

Financial assets and liabilities are offset and the net amount reported in the Consolidated Statement ofNet Assets
and Consolidated Income Statement where there is a legally enforceable right to set-off the recognised amounts
and there is an intention to settle on a net basis, or realise the assets and settle the liabilities simultaneously.

Redeemable, non-voting participating shares

Redeemable, non-voting participating shares are redeemable at the shareholder's option and are classified as
financial liabilities. Any distribution on these shares is recognised in the Consolidated Income Statement as
finance costs.

The redeemable, non-voting participating shares can be put back to the Series at any time for cash equal to a
proportionate share of the Series' net asset value. The redeemable, non-voting participation shares are carried at
the redemption amount that is payable at the balance sheet date if the shareholder exercised its right to put the
participating redeemable shares back to the Series.

3. Cash and bank balances

Cash and bank balances comprise cash and overdrafts with the Series' banker HSBC Bank: pIc and the Broker­
Dealer.
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OPTIMAL MULTIADVISORS, LTD.
SlRATEGIC US EQUITY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

4. Derivatives and other financial instruments

Introduction

As an Investment Company, in pursuing the investment objectives set out in the Series' Explanatory
Memorandum, the Series holds a number of financial instruments and derivatives which mean that the
assessment and monitoring of the risks attached to these instruments are fundamental to the fmancial position
and results of the Series. In accordance with IFRS 7 Financial Instruments: Disclosure ("IFRS 7"), this footnote
aims to explain the risks to which the Series has exposure.

Attention is drawn to the fact that this note is not a substitute and shall not replace the risk disclosures ofthe
Series' Explanatory Memorandum, which remain the primary and key documentfor the disclosure ofrisk.

As defined by IFRS 7, risk can be separated into the following components: Market Risk, Credit Risk and
Liquidity Risk. Each type of risk is discussed in turn below and qualitative and quantitative analyses are
provided where relevant to give the reader an understanding of the risk management methods used by the
Investment Manager and the Board of Directors. The main risks arising from the Series' fmancial instruments are
market price, foreign currency, interest rate, liquidity and credit risk. The main risks relating to the Series use of
financial derivative instruments' are counterparty risk, credit risk and liquidity risk. Further details of these and
other risks are set out in the Explanatory Memorandum.

Risk Management Organisation

The Fund's Board of Directors has delegated the risk management function to Optimal Investment Services
("OrS"), the Investment Manager. As such, ors has taken the necessary steps to ensure that risk is properly
identified, controlled and managed.

The investment objective of the Series is to seek to obtain long-term capital appreciation of its assets through the
utilization of non-traditional options trading strategies. The Series has delegated the execution of all investment
management decisions to Bernard L. Madoff Investment Securities LLC (the "Broker-Dealer"). The Broker­
Dealer holds 100% of the assets of the Series. As a result, the success of the Series for the foreseeable future will
depend on the ability of the Broker-Dealer to achieve the Series' investment objective. Although the Broker­
Dealer has limited investment discretion as to the selection of the securities or other property purchased or sold
by or for the Series' account, the Broker-Dealer has discretion with respect to the timing and size of transactions
and to the extent described in the agreement entered into between the Broker-Dealer, the Fund and the Series.
The shareholders will not have control over the investment and trading decisions of the Investment Manager and
to a certain extent, the Broker-Dealer, and no person should invest in the Series unless willing to entrust all
aspects of the investment management of the Series to any selected investment advisor and/or Broker-Dealer,
having evaluated its capability to perform such functions.

The strategy utilized by the Broker-Dealer is described as split strike conversion which generally consists of
purchasing equity shares, selling related call options representing a number of underlying shares equal to the
number of shares purchased, and buying related put options representing the same number of underlying shares.
This entails purchasing a basket of 30 to 40 large-capitalization S&P 100 stocks which together account for the
greatest weight of the Index and therefore, when combined., present a high degree of correlation with the general
market. It also entails purchasing out-of-the-money or at-the-money S&P Index put options in the same dollar
amount and selling out-of-the-money S&P 100 Index call options representing a dollar amount of the underlying
Index equivalent to the dollar amount of the basket of shares purchased.
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

4. Derivatives and other financial instruments (continued)

Risk Management Organisation (continued)

The Series' positions are monitored by OIS on a regular basis against pre-set risk parameters which have been
created by the Investment Committee and the Risk Committee within OIS in coordination with the Control Unit
of Santander Asset Management. Breaches are reported to the Risk Committee and presented at the Investment
Committee meetings of DIS and reported to the Control ofSantander Asset Management.

The analysis of underlying positions invested into by the Series includes the use of a complex statistical non­
linear style analysis tool (FOFIX from Riskdata SA). Risk profiles are calculated for each underlying position in
order to estimate the systematic factors influencing the returns of the Series. These are then compared with the
qualitative analysis of the research analyst and deviations from expected risk profiles are explained. In addition
to risk profiles, stress tests on market variables and historical crises scenarios using the current Series risk
profiles are used. Value-at-risk ("VaR") figures have been calculated for each underlying position and Series
using a Gaussian Monte Carlo engine. The limitation of our VaR model is its reliance on a Gaussian distribution
model to run the MonteCarlo simulation. It may lead to an underestimation of the loss estimate. To overcome
this shortfall, stress tests are preformed based on the risk profile of each investment. Fund risks are then
summarised on a quarterly basis in a report sent to the Board of Directors.

Financial Risks

As the Series is investing in many underlying positions in different financial instruments, risks are various and
heterogeneous and there is significant diversification. OIS considers three broad types of risks that are relevant
and material for the Series: Market Risk (price risk), Credit Risk and Liquidity Risk. OIS has developed adequate
processes, procedures and tools to manage each of these risks.

Market Risk

This risk comprises of three types ofrisle., Market Price Risk, Currency Risk and Interest Rate Risk.

Market Price Risk

Market price risk arises mainly from uncertainty about future prices of financial instruments held, which are
classified as financial assets at fair value through profit or loss. It represents the potential loss the Series might
suffer through holding market positions in the face of price movements. As market risk is heterogeneous in the
Series, ors measure market risk globally with the historical value at risk at a confidence interval of 95% over
one month. The Value at Risk ("VaR") number summarises all market risks into one figure. Hence, all risk
factors like price, interest rate and currency risks affecting the Series are included in the VaR. ors uses the last
18 months (observation "obs") to calculate VaR, or the history since inception when the Series does not have n
18 month track record. The table below shows the VaR measures.

Quantitative Risk Metrics: Modified Value-at-Risk (95%,1 month)

Optimal Multiadvisors, Ltd.
Strategic US Equity Series

Dec 2007 (18 obs)

-0.77%
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Dec 2006 (18 obs)

-0.74%



OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

4. Derivatives and other financial instruments (continued)

Market Price Risk (continued)

Details of financial assets at fair value through profit or loss held at year end are included in the Consolidated
Schedule of Investments. The Series only held US Treasury Bills at year end.

Currency risk

The Series seeks to obtain long-tenn capital appreciation of its assets through the utilization of non-traditional
options trading strategies assets may be acquired in currencies other than the functional currency of the Series.
Investments may be acquired in a wide range of currencies, some of which may be affected by currency
movements. The Series may hedge against currency fluctuations by utilising forward currency contracts. At year
end, the Series did not hold any portfolio hedges.

The Fund has a foreign exchange agreement in place with HSBC Bank Pic whereby the bank executes foreign
exchange activities on behalf of the Series, B process which is currently managed by Overlay Asset Management
("Overlay"), a portfolio management company based in Paris, France, in order to manage the currency risk
arising from having non-functional currency classes in the Series.

The hedging policy is to hedge the non-functional currency share classes. The net open positions of the Series
and subscriptions and redemptions due to the Series at each valuation date are taken into account when
calculating the hedging requirement Note that this methodology means that the Series may occasionally be over
or under hedged when compared with the actual valuation of the Series at a valuation date as the methodology
includes assumptions about future capital flows. Therefore it may not be possible for the Series to always be
fully hedged. The remaining currency risk is not deemed material and will not be the subject of a sensitivity
analysis. The costs ofutilising the services of Overlay are dealt with more fully in note 9 to the accounts.

Monetary items are units of currency held and assets and liabilities to be received or paid in a fixed or
determinable number of units of currency. Monetary assets are cash and cash equivalents, marketable debt
securities, trade receivables including due from brokers, and monies due from brokers. All assets and liabilities
that do not meet the definition of monetary items are classified as non-monetary. Examples of non-monetary
assets are other accrued income and prepaid expenses, advances paid on purchases including pre-funding of
investments, marketable equity investments including investments in underlying hedge funds. Once paid in or
accumulated, all elements of shareholders' equity are non-monetary.

The total exposure to foreign currency risk at 31 December 2007 and 31 December 2006 was:

Optimal MuItiadvisors, Ltd.
Strategic US Equity Series
Euro
CHF

Optimal Mnltiadvisors, Ltd.
Strategic US Equity Series
Eoro

Monetary
Assets/Liabilities

2007
US$

62,236,556
37

62,236,593

2006
US$

(137,646)
(137,646)
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Non-monetary
Assets/Liabilities

2007
US$

(62,657,338)

(62,657,338)

2006
US$

(32,994)
(32,994)

Total
2007
US$

(420,782)
37

(420,745)

2006
US$

(170,640)
(170,640)



OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

4. Derivatives and other fmancia! instruments (continued)

Interest rate risk

The Series is exposed to risks associated with the effects of fluctuations in the prevailing levels of market interest
rates on its financial position and cashflows. This risk is managed by 01S during the portfolio construction and
financial instrument selection processes. Also, interest rate translates into NAV fluctuation and is accounted for
in the VaR measure. At the Series level, the Series may be exposed to risks associated with the effects of
fluctuations in the prevailing levels of market interest rates of the US Treasury Bills held by the Series.

The majority of the Series' financial assets and liabilities are non interest bearing. The US Treasury Bills held by
the Series at year end are all zero coupon bills. As a result the Series is not subject to significant amounts of risk
due to fluctuations in the prevailing levels of market interest rates. Any excess cash and cash equivalents are
invested at short term market rates.

Credit Risk

Credit risk is defined as the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation. Credit risk arises from the Series' counterparties such as the credit
facility provider, or bank where cash accounts are deposited. The Series selects only established counterparties
that have sufficient experience, knowledge and creditworthiness. The Series require that counterparties have an
explicit or implied rating equivalent or better than A2/P2. Details of US Treasury Bills held at year end are
included in the Consolidated Schedule of Investments. Details of cash and deposits are included in Note 3 and
the foreign exchange facility in Note 11.

Liquidity Risk

Liquidity risk is defined as the possibility that the Series may not be able to meet its fmancialliabilities.

The redemption period of the shares of the Series, unless waived by the Directors, is monthly with 35 days
notice.

This risk is very similar to the asset and liability management of banks and is managed in a similar way at DIS.
First, DIS maintains an allocation in cash in its portfolio as a first line of defense. Then, 01S makes sure that a
large proportion of the underlying hedge funds matches the Sub-Funds' liquidity. Additionally, the Sub-Funds
have a credit facility to meet immediate liquidity of the Sub-Funds if needed. Assets held with the Broker-Dealer
are extremely liquid. These measures complements in a conservative manner the constraints set forth in the
Explanatory Memorandum Supplements.

Counterparty Risk

The Series is exposed to a credit risk on the counterparties with whom it trades, that these counterparties may not
perform their obligations and that settlement of transactions may not occur. The Series is also exposed to a credit
risk on the prefunding of investments in underlying schemes. The Series is also exposed to a default risk where
cash may not be returned by the counterparty in a situation whereby no contract is in place and an investment
transaction is not completed.
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OPTIMAL MULTIADVISORS, LTD.
STRATEGIC US EQUITY SERIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

4. Derivatives and other financial instruments (continued)

Broker-Dealer Risk

The Fund and Series have delegated the execution of all investment management decisions with regard to
Optimal SUS to Bernard L. Madoff Investment Securities LLC (the "Broker-Dealer"). The Broker-Dealer holds
100% of assets of Strategic US Equity Series. As a result, the success of the Series for the foreseeable future will
depend on the ability of the Broker-Dealer to achieve the Series' investment objective. Although the Broker­
Dealer has limited investment discretion as to the selection of the securities or other property purchased or sold
by or for the Series' account, the Broker-Dealer has discretion with respect to the timing and size of transactions
and to the extent described in the agreement entered in the Broker-Dealer, the· Fund and the Series. The
shareholders will not have control over the investment and trading decisions of the Investment Manager and to a
certain extent, the Broker-Dealer, and no person should invest in the Series unless willing to entrust all aspects of
the investment management of the Fund to any selected investment advisor and/or Broker/Dealer, having
evaluated its capability to perform such functions.

5. Share capital

The authorised share capital of the Fund consists of US$5 1,000, divided into 5,000,000 non-voting participating
shares of par value US$O.Ol each, and EUR50,000 divided into 5,000,000 non-voting participating shares of par
value EURO.Ol each, CHF5,000, divided into 500,000 non-voting participating shares of par value CHFO.Ol
each and JPY5,000, divided into 500,000 non-voting participating shares of par value JPYO.Ol each and 1,000
voting shares of par value US$1 each.

The authorised capital for the Series is US$lO,OOD and EURI0,000 further divided into 600,000 Class A USD
Series ofUS$O.Ol par value, 250,000 Class B USD Series ofUS$O.OI par value, 150,000 Class C USD Series of
US$O.O1 par value, 500,000 Class A EUR Series of EURD.O 1 par value and Class B EUR Series of EURO1.01
par value.

At 31 December 2007, total 657,852 (2006: 610,956) USD investor shares and total 283,376 (2006: 280,055)
Euro investor shares were outstanding.

Of these shares, the shares held in respect of the Strategic US Equity Series were Class A USD Series 524,599
(2006: 512,907), Class B USD Series 55,2Il (2006: 39,376), Class C USD Series 78,042 (2006: 58,673), Class
A EUR Series 242,768 (2006: 248,671) and Class B EUR Series 40,608 (2006: 31,384). The ordinary shares are
held by the Investment Manager and do not participate in the profits or losses of the investor shares.

Investor shares of the Series are available for issuance on the first business day of each calendar month at a price
equal to the Net Asset Value per Share on the last business day of the preceding calendar month provided a
subscription is received at least three business days prior to that date. Investor shares of the Series may be
redeemed on the first business day of each calendar month and at the net asset value per share on that date
provided a written redemption notice is received at least seventy days prior to that date.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007 (CONTINUED)

s. Share capital (continued)

For the purpose of calculating the Net Asset Value per investor shares, the realized and unrealized gain or loss on
forward foreign exchange contracts is allocated solely to the BUR and CHF denominated shares. Also, the
resultant Net Asset Value per Share expressed in US Dollars is translated to Buro at the month end rate of
exchange.

Class A USD Series are denominated in US$ and are offered to potential new investors in the Series.

Class B USD Series are denominated in US$ and may be issued under special circumstances and at the sole
discretion of the Directors of the Fund.

Class C USD Series are denominated in US$ and may be issued under special circumstances and at the sole
discretion of the Directors of the Fund.

Class A EUR Series are denominated in Euro and are offered to potential new investors in the Series.

Class B EUR Series are denominated in Euro and may be issued under special circumstances and at the sole
discretion of the Directors of the Fund

6. Investment management and advisory agreements

The Investment Manager has the sole authority and responsibility for investing and reinvesting the assets of the
Series subject to its investment objective and strategies. For these services, the Investment Manager is paid a
quarterly management fee equal to a maximum of one-twelfth of the following percentages of the net asset value
of the shares for the month for each share class.

The annual management fee rates were as follows:

Share Class
A USD Series
B USD Series
C USD Series
AEUR Series
B EUR Series

2007
2.15%
1.65%
1.15%
2.15%
1.65%

2006
2.15%
1.65%
1.15%
2.15%
1.65%

The Investment Manager's fee will accrue on a monthly basis and be payable quarterly in arrears with respect to
each class incurred by the Series. The Investment Manager's fee for the year ended 31 December 2007 amounted
to US$52,712,694 (2006: US$43,279,368) of which US$13,861,245 (2006: US$11,931,408) was payable at year
end.

7. Administrator, registrar and transfer agency agreement

The Directors have authorised HSBC Securities Services (lreland) Limited (the "Administrator") to act as
administrator, registrar and transfer agent pursuant to the Administration Agreement. The Administrator holds a
restricted Mutual Fund Administrator's licence pursuant to the Mutual Foods Act, issued by the Securities
Commission of The Bahamas.
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7. Administrator, registrar and transfer agency agreement (continued)

The Administrator will have the responsibility for the administration of the Fund including the calculation of the
Net Asset Value, preparation of the accounts and registrar and transfer agency services, subject to the overall
supervision of the Directors.

Pursuant to the Administration Agreement, the Administrator shall be entitled, in respect to Series which are
feeder funds investing in a single managed account, to a fee of 2.5 basis points per annum subject to a maximum
of US$200,000. The Administrator shall be entitled to be reimbursed for all reasonable out of pocket expenses
not exceeding US$300 per month per Series. The Administrator is also entitled to charge an investment service
fee of US$35 per transaction. The Securities Commission must be informed of any decision to remove the
Administrator.

The administration fee incurred by the Series for the year ended 31 December 2007 amounted to US$200,000
(2006: US$200,OOO) of which US$19,164 (2006: US$19,164) was payable at year end.

8. Support services fee

01S provides operational support services of an administrative nature to the Series in connection with the
Trading Companies. OIS will have the responsibility for providing certain support services including daily inputs
of certain infonnation of each Trading Company in which the Series invests, preparing and providing interim
estimates of the Net Asset Value of Funds to Shareholders and providing Shareholders with position reporting
and assistance in the trade execution process and other services and is entitled to a support services fee of up to
0.02% ofthe Net Asset Value of the Series. This fee will accrue on a monthly basis and be payable quarterly in
arrears starting from January 2007. The support services fee incurred by the Series for the year ended 31
December 2007 amounted to US$523,494 (2006: US$Nil) of which US$138,102 (2006: US$Nil) was payable at
year end.

9. Hedge revaluation fees

The Fund utilises the services of Overlay Asset Management, a portfolio management company, to execute
transactions designed to hedge passively the currency risk of return of the fund. For this service, Overlay Asset
Management charge a transaction fee to each fund ofUS$40 per US$1 Million transaction computed on the total
traded volume. The hedge revaluation fees for the year amounted to US$571,676 (2006: US$383,021) of which
US$106,375 (2006: US$42,266) was payable at the year end.

10. Broker - Dealer and Custody agreements

Pursuant to an agreement dated 31 January 1996, Bernard L. MadoffInvestment Securities LLC was authorised
to act as the Broker-Dealer for all US equities, US Treasury and option transactions. As at 31 December 2007,
100% of the assets were held with the Broker-Dealer. For the services provided, the Broker-Dealer received the
principal spread on all security transactions executed for the Series. The assets of the Series are deposited with
the Broker-Dealer. For the year ended 31 December 2007, the Broker-Dealer executed transactions of
approximately US$32.3 billion (2006: US$45.2 billion).
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10. Broker - Dealer and Custody agreements (continued)

The Fund has appointed HSBC Institutional Trust Services (Ireland) Limited ("the Custodian"), a limited
liability company, as custodian of such of its assets as are delivered to it pursuant to the Custodian Agreement.
The Custodian provides safe custody for, and control of, the Fund's assets it holds. The Custodian has no
responsibility for assets of the Fund or any trading Company, which are held by any US registered broker dealer.

Pursuant to the Agreement, the Custodian shall be entitled, in respect to Series which are fund of funds, to a
custody fee of one basis point. In addition, per this agreement the custody fees are waived. The Custodian shall
be entitled to be reimbursed for all reasonable out ofpocket expenses.

The custodian fee incurred by the Series for the year ended 31 December 2007 amounted to US$261,747 (2006:
USS212,77l) of which US$23,125 (2006: US$19,774) was payable at year end.

11. Foreign exchange facility

The Fund has a foreign exchange facility with HSBC Bank Pic (Ireland) Ltd up to a maximum of
US$700,000,000. In order to secure the payment of all amounts due under this agreement the Fund grants to the
bank all of the assets held in custody aCcounts.

12. Related party transactions

Manuel Echeverria Falla is a Director of the Fund and the Chief Executive Officer and Chief Investment Officer
ofOptimal Investment Services S.A., the Investment Manager of the Fund.

13. Post balance sheet events

An amended Prospectus was issued on 7 January 2008.

14. Exchange rates

The following exchange rates were used to translate assets and liabilities into the reporting currency (USD) at 31
December:

US$:CHF
US$:EUR

15. Approval of fmancial statements

2007
1:1.3380
1:0.6854

2006
1:1.21985
1:0.75771

The financial statements were approved by the Board of Directors on 23 April 2008.
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